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1. MGNREGS is a ftagship scheme of the Government of lndia imptemented by the state Maharashtra since

the year 2006. The same is imptemented under provisions in the operationat Guidetines 2013. The State

has formed a Nodat Society and State Fund Association MGNREGSSFA-MAH' The StatutoryAudit for the

Districts of the Society is to be conducted for the F.Y ' 2023-24

The prospective Statutory Auditor shoutd be empanetted with the office of CAG'

They shoutd have minimum 3 years' experience in conducting various Government Statutory Audit' (CA

firms having e*perienie in accounting and audit of any government schemes shatl be etigible to appty')

onty one District witt be attotted to each auditor. one CA firm witt be etigibte to be Statutory auditor or

amRs or onty of District in the state. No firm shatt be etigibte to accept more than one assignment'

For facititating the Statutory Audit a soft copy witt be provided by district consisting of

t) Name and address of the previous AMRS and Statutory Auditor.

ll) Scanned copy of Maharashtra Emptoyment Guarantee Acl1977 . (Downtoad from Naregasoft Portat)

lll) Operational guidetines of the MGNREGS 2013.

lV) Format of the Utitization Certificate.

V) Format of the Non Embezztement Certificate

For obtaining of the above set ptease contact the Assistant Accounts Officer, Deputy Cotlector

(EGS) office at districts'

The Statutory Auditor shoutd approach the office of the Deputy Cottectors (EGS) to which they

are appointed for commencement of the audit. A format letter of entry of audit team with

detaits of assistants shoutd be addressed and acknowtedged for this purpose.

The objective of statutory Audit is to enabte the auditor to express a professional opinion by fottowing

usual audit practices and reporting on the financiat position of the district MGNREGS, annuaI financiat

statements and funds received and expenditure incurred during the accounting period ended on

31 .03.2024, (fY 2023-?4)

Standards: - The Audit witt be carried out in accordance with National Standards of Accounting issued

by the institute of Chartered Accountants of lndia in this regard. The auditor should accordingty

consider materiatity when ptanning and performing (except where a certain minimum coverage of

imptementing units is specified) the audit to reduce the risk to an acceptable [eve[ thatis consistent,

and to reduce the risk of material misstatements in the financial statement resutting for fraud.

The scope and coverage of the audit: The annual financial statement woutd broadty cover

a) Batance sheet

b) Income and Expenditure A/c

2.

3.

4.

6.
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c)

d)

e)

0

s)

h)

t

Receipt and Payment A/c

Audit report and Utilization Certificate

FinanciaI Statement and Utilization Certificate of Other Grants

Certificate on any fraud or misappropriation. lF any such instance found the auditors wit[ have to
submit specia[ report to the Commissioner, MGNREGA Nagpur.

The auditors witl check and certify in the consolidated financial statements grants receipt and
payment for various sub schemes like Unnati, Social audit. Separate financial statement to be
prepared each year and to be submitted for CPF grant if received by the districts. For this no separate
fees wi[[ be paid.

Separate report on ATR of last 5 years done by the district on audits conducted to be given. Report on
comptiance of Sociat audit and recovery of financia[ amount atso to be reported.

Visit and lnspection of atteast 5 works( 5 GP and 5 Agencies) undertaken at various levet, GP and
agencies. Separate report on the same wi[[ have to be given. For this no separate fees witl be paid.
The Work setected by ARMS CA and Statutory auditors witt be different.

Besides a Primary opinion on the annua[ financial statement, the audit report shoutd include a separate

paragraph commenting on accuracy, regutarity and propriety of expenditures. The Statutory Auditor is

expected to audit the comptiance retating to a) Legistation b) Operational guidetines c) Accounting in

totatity.

Statutory auditor shoutd not wait for the Finat AR/I4S audit report and start his work on the basis of draft

report. The objective is to check the work done and actual accounting done at GP and agency [eve[ and

not just to check the compilation of accounts of the ARMS. The Auditors are expected to check the

musters, minute books, sanctions, invoices, FTO, Cash books, bank statements, MB books and att other

retated records kept at each [evel.

Statutory auditor will get the following details from the AMRS auditor in soft copy

a. Final ARMS Report from ARMS auditor

b. FTO wise details of Grant and Expenditures

c. FTO wise details of Expenditure wise outstanding liabilities

d. FTO reconciliation if there is any differences in Main reconciliation

e. Other receipts reconciliation, in case of difference appeared in main Reco.

f . Other Grant and Expenditure details

g. Bank reconciliations if any differences in Closing balances as per cash book and bank account.

h. Any other information as required by the auditor at the time of Audit.

Note: lf ARMS auditor deny to provide any of the above information statutory auditor shall first

9.

10.
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informed to the district authorities, divisional Commissioner office and thereafter State authorities

and State Financial Advisor.

A Firm once appointed can be given appointment for two years. One year extension can be given on the

basis of performance of last two years. ln any case the appointment cannot be more than 3 consecutive

years. After completion of 3 years fresh tenders/quotations must be called. Each year the district and

the State Financial advisor wit[ recommend renewal if the work is found satisfactory.

The scope of work of statutory auditor covers.

l. For imptementing agencies i.e. Grampanchayat-(30 % by Number of spending

Grampanchayats out of which ten highest spending GPs of each btock are Mandatory) &

(25% of non-spending G rampanchayats)

2. For imptementing agencies i.e. Line Agencies (757, by expenditures)

3. BDO and tahsitdar Office (75% the Numbers)

4. Districts Programme Coordinator i.e. Cottector Office (100%)

5. Besides this the statutory Auditor witl atso put comments on Action Taken Report on the

previous Statutory Audit Report.

6. Atso statutory auditor choose randomty works compteted and visit the places for the

physical verification and give detaited reports on the same.

7. Time Frame for comptetion the entire audit exercise shoutd be compteted within 30 days of

receipts of the audit letter or completion of AMRS accounts whichever is letter. SpeciaI effort

shoutd be made for this purpose. ln any Case the tast date for submission of Audit report witt be

31't August from the end of the financial year.

ln case of detay in submission of report. A penalty may be tevied up to 10% of the professional fees

for detays up to 15 days and 20To for detay beyond 15 days. The levying of the penatty wilt be

decided by the committee formed for this purpose consisting of Cottector and District Programme

Co-ordinator, C.E.O, and Joint District Programme Co-ordinator, Dy. Coltector (EGS) and Dy. District

Programme Co' ordinator and Dy. CEO and Dy. Joint District Programme Co- ordinator.

8. The Statutory Auditor is expected to work independently once the ARMS accounts report is

submitted to him for audit. His comments on the work / Finat accounts provided to him are

expected by the appointing authority.

9. The Statutory Auditor, who does not have their head office at the district where the

accounting is to be carried, wit[ make arrangements for the office ptace at the district.

10. Submission of copies - the Statutory Auditor witl submit the final report in six copies /out of

which One copy each are to be delivered to the District Programmer coordinator offioe i.e.
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informed to the district authorities, divisional Commissioner office and thereafter State authorities
and State Financial Advisor.

11. A Firm once appointed can be given appointment for two years. One year extension can be given on the

basis of performance of last two years. ln any case the appointment cannot be more than 3 consecutive

years. After comptetion of 3 years fresh tenders/quotations must be calted. Each year the district and

the State Financial advisor wil[ recommend renewat if the work is found satisfactory.

12. The scope of work of statutory auditor covers.

For imptementing agencies i.e. Grampanchayat-(30 % by Number of spending

Grampanchayats out of which ten highest spending GPs of each block are Mandatory) &

(75Yo of non-spending G rampanchayats)

For imptementing agencies i.e. Line Agencies (75% by expenditures)

BDO and Tahsildar Office (75% the Numbers)

Districts Programme Coordinator i.e. Coltector Office (100%)

Besides this the statutory Auditor wit[ atso put comments on Action Taken Report on the
previous Statutory Audit Report.

Atso statutory auditor choose randomty works completed and visit the places for the
physicat verification and give detaited reports on the same.

Time Frame for comptetion the entire audit exercise shoutd be compteted within 30 days of

receipts of the audit tetter or comptetion of A/tlRS accounts whichever is letter. Speciat effort
shoutd be made for this purpose. ln any Case the last date for submission of Audit report witt be

31't August from the end of the financial year.

ln case of detay in submission of report. A penalty may be levied up to 10% of the professional fees

for detays up to 15 days and 20% for delay beyond '15 days. The tevying of the penatty witt be

decided by the committee formed for this purpose consisting of Coltector and District Programme

Co-ordinator, C.E.O, and Joint District Programme Co-ordinator, Dy. Cottector (EGS) and Dy. District

Programme Co- ordinator and Dy. CEO and Dy. Joint District Programme Co- ordinator.

The Statutory Auditor is expected to work independently once the ARMS accounts report is

submitted to him for audit. His comments on the work / Final accounts provided to him are

expected by the appointing authority.

The Statutory Auditor, who does not have their head office at the district where the

accounting is to be carried, wilt make arrangements for the office ptace at the district.

Submission of copies - the Statutory Auditor wit[ submit the finat report in six copies /out of
which One copy each are to be delivered to the District Programmer coordinator office i.e.
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collector office, Department of EGS Government of Maharashtra Mantrataya Mumbai, DivisionaI

Commissioner office, Commissioner MGNREGA Nagpur and financia[ advisor MGNREGS Nagpur.

The report shoutd be 44 size paper onty. Each copy as above shoutd be detivered by office of
statutory.

11. ln addition to above, fotlowing formats shall be computsory with ARMS/AUDIT report

1. The Xerox copy of pages of passbook of each agency showing batance of 31't March,

2024.

2. The report shoutd be in software / formats given by this office. The tatlymrligsoftware is

strictty not attowed.

3' The adjustment made white consotidating the state accounts witt be intimated to
AMRS/Statutory Auditors. The same wit[ have to be incorporated in district report.

4. Ptease give [ist of outstanding advances pending for more than six months. lf no

outstanding advance is pending, ptease furnish the ,Nit, certificate.

12. The Statutory Auditor shat[ maintain the secrecy of the information and knowtedge obtained

during the course of audit.

13. The Statutory Auditor wi[[ coordinate the audit work at the office of Deputy Cottector (EGs

with the hetp of ARMS CA Firm).

14' The Statutory Auditor wi[[ record the exit date if the audit through a tetter addressed to the
Deputy Cottector (EGS).

15. The District Programme coordinator. l.e. Cottector wit[ ensure the cooperation and priority of
the nodaI as wetI as imptementing agencies in conduction the Statutory Audit.

16. Setected CA firm shoutd depute the audit staff onty who are on the payrott of their Firm.

Retevant Firm have to submit the list of staff who are on their payrott. As this office in atlow
the entry to the staff who are on payrott onty.

17. cA firm to bid onty for either ARMS or statutory Audit in a singte District.

18. CA firm which have been btacktisted in any district of Maharashtra witt not be attowed to bid in
any district.

19' CA firm witl be paid 75% fees within 45 days after the successful submission of Hard copies of
Statutory audit report to the Commissioner office MGNREGA, Nagpur. Batance 25% witt be paid

after submission of ATR by the district. But if the district faits to prepare ATR within 45 days

then the district wit[ retease the batance 25%. But the auditor witt be tiabte for approvat of ATR

upto 6 months. lF due to any reason the ATR is detay and the otd Auditor is not signing the ATR

then the district can approach current Auditor for approvat of ATR.
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