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Terms and Conditions For Statutory Auditors

MGNREGS is a flagship scheme of the Government of India implemented by the State Maharashtra since
the year 2006. The same is implemented under provisions in the operational Guidelines 2013. The State
has formed a Nodal Society and State Fund Association MGNREGSSFA-MAH. The Statutory Audit for the
Districts of the Society is to be conducted for the F.Y. 2023-24

The prospective Statutory Auditor should be empanelled with the office of CAG.

They should have minimum 3 years’ experience in conducting various Government Statutory Audit. (CA
firms having experience in accounting and audit of any government schemes shall be eligible to apply.)

Only one District will be allotted to each auditor. One CA firm will be eligible to be Statutory auditor or
AMRS of only of District in the state. No firm shall be eligible to accept more than one assignment.

For facilitating the Statutory Audit a soft copy will be provided by district consisting of

1) Name and address of the previous AMRS and Statutory Auditor.

1) Scannéd copy ‘of Maharashtra Employment Guarantee Act 1977. (Download from Naregasoft Portal)
) Operational guidelines of the MGNREGS 2013.

V) Format of the Utilization Certificate.

V) Format of the Non Embezzlement Certificate

For obtaining of the above set please contact the Assistant Accounts Officer, Deputy Collector
(EGS) office at districts.

The Statutory Auditor should approach the office of the Deputy Collectors (EGS) to which they
are appointed for commencement of the audit. A formal letter of entry of audit team with
details of assistants should be addressed and acknowledged for this purpose.

The objective of Statutory Audit is to enable the auditor to express a professional opinion by following
usual audit practices and reporting on the financial position of the district MGNREGS, annual financial
statements and funds received and expenditure incurred during the accounting period ended on
31.03.2024, (FY 2023-24). .

Standards: - The Audit will be carried out in accordance with National Standards of Accounting issued
by the institute of Chartered Accountants of India in this regard. The auditor should accordingly
consider materiality when planning and performing (except where a certain minimum coverage of
implementing units is specified) the audit to reduce the risk to an acceptable level thatis consistent,

and to reduce the risk of material misstatements in the financial statement resulting for fraud.
The scope and coverage of the audit: The annual financial statement would broadly cover

a) Balance sheet

b) Income and Expenditure A/c
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c) Receipt and Payment A/c

d) Audit report and Utilization Certificate

e) Financial Statement and Utilization Certificate of Other Grants

f) Certificate on any fraud or misappropriation. IF any such instance found the auditors will have to
submit special report to the Commissioner, MGNREGA Nagpur. :

g) The auditors will check and certify in the consolidated financial statements grants receipt and
payment for various sub schemes like Unnati, Social audit. Separate financial statement to be
prepared each year and to be submitted for CPF grant if received by the districts. For this no separate
fees will be paid.

h) Separate report on ATR of last 5 years done by the district on audits conducted to be given. Report on

compliance of Social audit and recovery of financial amount also to be reported.

Visit and Inspection of atleast 5 works( 5 GP and 5 Agencies) undertaken at various level, GP and
agencies. Separate report on the same will have to be given. For this no separate fees will be paid.

The Work selected by ARMS CA and Statutory auditors will be different.

Besides a Primary opinion on the annual financial statement, the audit report should include a separate
paragraph commenting on accuracy, regularity and propriety of expenditures. The Statutory Auditor is
expected to audit the compliance relating to a) Legislation b) Operational guidelines c) Accounting in

totality.

Statutory auditor should not wait for the Final ARMS audit report and start his work on the basis of draft
report. The objective is to check the work done and actual accounting done at GP and agency level and
not just to check the compilation of accounts of the ARMS. The Auditors are expected to check the
musters, minute books, sanctions, invoices, FTO, Cash books, bank statements, MB books and all other

related records kept at each level.

Statutory auditor will get the following details from the AMRS auditor in soft copy

a. Final ARMS Report from ARMS auditor

b. FTO wise details of Grant and Expenditures

c. FTO wise details of Expenditure wise outstanding liabilities

d. FTO reconciliation if there is any differences in Main reconciliation

e. Other receipts reconciliation, in case of difference appeared in main Reco.

f. Other Grant and Expenditure details

g. Bank reconciliations if any differences in Closing balances as per cash book and bank account.
h. Any other information as required by the auditor at the time of Audit.

Note: If ARMS auditor deny to provide any of the above information statutory auditor shall first

-
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informed to the district authorities, divisional Commissioner office and thereafter State authorities

and State Financial Advisor.

11. A Firm once appointed can be given appointment for two years. One year extension can be given on the

basis of performance of last two years. In any case the appointment cannot be more than 3 consecutive

years. After completion of 3 years fresh tenders/quotations must be called. Each year the district and

the State Financial advisor will recommend renewal if the work is found satisfactory.

12. The scope of work of statutory auditor covers.

N s e S P

For implementing agencies i.e. Grampanchayat-(30 % by Number of spending
Grampanchayats out of which ten highest spending GPs of each block are Mandatory) &
(25% of non-spending Grampanchayats)

For implementing agencies i.e. Line Agencies (75% by expenditures)

BDO and Tahsildar Office (75% the Numbers)

Districts Programme Coordinator i.e. Collector Office (100%)

Besides this the statutory Auditor will also put comments on Action Taken Report on the
previous Statutory Audit Report.

Also statutory auditor choose randomly works completed and visit the places for the
physical verification and give detailed reports on the same.

Time Frame for completion the entire audit exercise should be completed within 30 days of
receipts of the audit letter or completion of AMRS accounts whichever is letter. Special effort
should be made for this purpose. In any Case the last date for submission of Audit report will be
- August from the end of the financial year.

In case of delay in submission of report. A penalty may be levied up to 10% of the professional fees

for delays up to 15 days and 20% for delay beyond 15 days. The levying of the penalty will be

decided by the committee formed for this purpose consisting of Collector and District Programme

Co-ordinator, C.E.O, and Joint District Programme Co-ordinator, Dy. Collector (EGS) and Dy. District

Programme Co- ordinator and Dy. CEO and Dy. Joint District Programme Co- ordinator.

8.

10.

The Statutory Auditor is expected to work independently once the ARMS accounts report is
submitted to him for audit. His comments on the work / Final accounts provided to him are
expected by the appointing authority.

The Statutory Auditor, who does not have their head office at the district where the
accounting is to be carried, will make arrangements for the office place at the district.
Submission of copies - the Statutory Auditor will submit the final report in six copies /out of

which One copy each are to be delivered to the District Programmer coordinator office i.e.
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collector office, Department of EGS Government of Maharashtra Mantralaya Mumbai, Divisional
Commissioner office, Commissioner MGNREGA Nagpur and financial advisor MGNREGS Nagpur.
The report should be A4 size paper only. Each copy as above should be delivered by office of
statutory.

In addition to above, following formats shall be compulsory with ARMS/AUDIT report

1. The Xerox copy of pages of passbook of each agency showing balance of 31°' March,
2024.

2. The report should be in software / formats given by this office. The tallyamrigsoftware is
strictly not allowed.

3. The adjustment made while consolidating the state accounts will be intimated to
AMRS/Statutory Auditors. The same will have to be incorporated in district report.

4. Please give list of outstanding advances penciing for mare than six months. If no
outstanding advance is pending, please furnish the ‘Nil’ certificate.

The Statutory Auditor shall maintain the secrecy of the information and knowledge obtained

during the course of audit.

The Statutory Auditor will coordinate the audit work at the office of Deputy Collector (EGS

with the help of ARMS CA Firm).

The Statutory Auditor will record the exit date if the audit through a letter addressed to the

Deputy Collector (EGS).

The District Programme coordinator. Il.e. Collector will ensure the cooperation and priority of

the nodal as well as implementing agencies in conduction the Statutory Audit.

Selected CA firm should depute the audit staff only who are on the payroll of their Firm.

Relevant Firm have to submit the list of staff who are on their payroll. As this office in allow

the entry to the staff who are on payroll only.

CA firm to bid only for either ARMS or Statutory Audit in a single District.

CA firm which have been blacklisted in any district of Maharashtra will not be allowed to bid in

any district.

CA firm will be paid 75% fees within 45 days after the successful submission of Hard copies of
Statutory audit report to the Commissioner office MGNREGA, Nagpur. Balance 25% will be paid
after submission of ATR by the district. But if the district fails to prepare ATR within 45 days
then the district will release the balance 25%. But the auditor will be liable for approval of ATR
upto 6 months. IF due to any reason the ATR is delay and the old Auditor is not signing the ATR
then the district can approach current Auditor for approval of ATR.
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